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Abstract

n the distribution of income among the factors of produc-
I tion, capitalist economics and Marxism have presented
their own respective criteria. Neoclassicals consider the
dynamics of supply and demand in the free market as the criterion
for income distribution and the standard for its legitimacy, where-
as Marxism emphasizes labor. The necessity of this discussion in
Islamic economics lies in the fact that discovering the criterion for
the legitimacy of income from an Islamic perspective enables us to
provide systematic assessments of major financial institutions,
namely banks and the stock market, thereby preventing arbitrary
and baseless opinions.What is the criterion for the legitimacy of
income from the perspective of Islam? Among Shia thinkers, Sha-
hid Sadr has transparently addressed this issue, emphasizing labor"
as the exclusive criterion for the legitimacy of income. Consider-
ing these points, investigating what constitutes the criterion or
criteria for the legitimacy of income in Islamic jurisprudence is
considered one of the most critical topics in Islamic economics.
Employing a descriptive-analytical method and utilizing library
resources, this article demonstrates that regarding Secondary
Mudharabah, the discussion is not clear from a narrative (Hadith)
perspective. To discover the criterion for the legitimacy of income
in Secondary Mudharabah, it is necessary to extend the discussion
to Muzara'ah (agricultural partnership). Ultimately, this article
seeks to introduce the criterion of Ihdirect risk-bearing labor'as a
standard for the legitimacy of income.
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Extended Abstract

Introduction

The primary subject of this research is the criterion of "indirect risk-bearing labor"
in legitimizing the income derived from Secondary Mudharabah (sub-partnership).
The criterion for the legitimacy of income has long been a subject of rigorous scrutiny
among economic scholars. This debate has its roots in the works of classical economists
such as Adam Smith and later David Ricardo, and the discourse remains highly relevant
today. Within the Islamic economic system, the fundamental question is whether labor
and risk jointly constitute the criteria for the legitimacy of income, whether labor acts as
the sole criterion, or whether other criteria can be established. The aim of this article is
to lay a theoretical foundation for sound economic policymaking, the proper regulation
of financial laws in the banking and stock market sectors, and the systematic assessment
of incomes generated within an economy, based on a clear understanding of income
legitimacy.

In the research background, Shahid Sadr, in his seminal work Iqtisaduna (Our Eco-
nomics), strictly emphasizes labor as the exclusive criterion for income legitimacy, dis-
missing risk as an effective factor in wealth acquisition. However, in another context,
he introduces the risk-bearing of the capital owner as a condition for the validity of
Mudharabah, presenting an apparent theoretical contradiction. Similarly, Muhaqqiq
al-Hilli, in Shara'i' al-Islam, deems it unlawful for the primary agent to profit without
exerting labor. In various jurisprudential texts, this issue has been mentioned only in
passing, without sufficient systematic elucidation, and no prior study has independently
examined the exact position of labor and risk in legitimizing income within Secondary
Mudharabah. The primary gap in this domain is the dearth of comprehensive literature
grounded in primary narrational (Hadith) texts and classical jurisprudential sources. The
target audience of this article comprises researchers in the field of Islamic economics,
encompassing both seminary and academic spheres.

Method

This study adopts a descriptive-analytical method, utilizing library and documentary
research. Foundational discussions in Islamic economics are not positivist (empirical)
in the first instance; therefore, they must be conducted through qualitative descriptive
analysis, relying heavily on primary narrational traditions and Qur'anic sources.

Results

The research demonstrates that in contracts where the agent's profit is not definitively
guaranteed but remains contingent upon risk, it is jurisprudentially permissible to del-
egate the task to a third party and earn a profit without directly performing the physi-
cal labor. Consequently, according to the findings of this article, "indirect risk-bearing
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labor" is an acceptable and valid criterion for legitimizing the income derived from
Secondary Mudharabah. By substantiating this hypothesis, it can be claimed that in Sec-
ondary Mudharabah, "indirect risk-bearing labor" serves as the core criterion for income
legitimacy—a conclusion that diverges from the strict labor-only view of Shahid Sadr.
The primary evidence supporting this claim is an authentic narration regarding Mu-
zara'ah (agricultural partnership) which, based on its underlying jurisprudential ratio-
nale (Ta'lil), establishes the legitimacy of this specific type of income. According to
the analytical framework of this research, this rationale can be logically extended to
all analogous contracts. Therefore, the primary agent in a Secondary Mudharabah is
permitted to delegate the operational tasks to a third party over the course of the initial
Mudharabah contract, while still lawfully sharing in the prospective profit.

Conclusion

Based on the research findings, "indirect risk-bearing labor" constitutes the definitive
criterion for income legitimacy in Secondary Mudharabah. This conclusion structurally
differs from the perspective of Shahid Sadr, who posited labor alone as the exclusive
standard for legitimate income. The foundational evidence for this new perspective is
a primary narration concerning Muzara'ah, which, grounded in its underlying jurispru-
dential rationale (Ta'lil), proves the legitimacy of such income and is generalizable to all
structurally similar contracts. Thus, the primary agent in Secondary Mudharabah may
delegate the work to another party and legitimately share in the ensuing probable profit.
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