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Abstract

he expansion of financial technologies and developments in the

field of digital payments have driven central banks in many coun-

tries to develop Central Bank Digital Currencies (CBDCs). Aiming

to enhance financial transparency, improve monetary policy-mak-
ing, and reduce transaction costs, the Central Bank of the Islamic Republic of
Iran has also introduced the Digital Rial project. Although this innovation can
offer numerous economic benefits, it requires closer examination from the per-
spective of Islamic jurisprudence. In this research, the jurisprudential legitima-
¢y of the Digital Rial is examined, and its Sharia-related challenges are ana-
lyzed. The most critical issues raised include the Sharia-recognized economic
value (Maliyyah Shar'iyyah) of this type of money, the possibility of usury
(Riba) in its associated financial processes, risks arising from value fluctua-
tions, transaction security, as well as the issue of unbacked money creation. A
comparative analysis of the experiences of Islamic countries such as Indonesia
and Malaysia indicates that designing a digital currency in accordance with
Sharia principles necessitates continuous Sharia supervision and the utiliza-
tion of mechanisms such as Islamic smart contracts. The results of this study
demonstrate that the jurisprudential legitimacy of the Digital Rial depends on
adhering to principles such as controlling the money supply, preventing Riba,
ensuring stable value, and maintaining transparency in transactions. There-
fore, it is recommended that the Central Bank of Iran establish an independent
Sharia Supervisory Board to ensure strict oversight of the design and imple-
mentation phases of the Digital Rial, and to draw upon the experiences of
other countries in this domain.
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Extended Abstract

Introduction

The expansion of financial technologies and developments in digital payments have driv-
en many central banks to develop Central Bank Digital Currencies (CBDCs). The Central
Bank of the Islamic Republic of Iran has also introduced the "Digital Rial" project to en-
hance financial transparency, improve monetary policy-making, and reduce transaction
costs. Although this innovation can yield numerous economic benefits, it necessitates a
more rigorous examination from the perspective of Islamic jurisprudence (Figh). This study
examines the jurisprudential legitimacy of the Digital Rial and analyzes its Sharia-related
challenges. The most critical issues raised include the Sharia-recognized economic value
(Maliyyah Shar'iyyah) of this type of money, the possibility of usury (Riba) occurring in its
associated financial processes, risks arising from value fluctuations, transaction security, and
the issue of unbacked money creation. A comparative study of the experiences of Islamic
countries such as Indonesia and Malaysia demonstrates that designing a digital currency in
accordance with Sharia principles requires continuous Sharia supervision and the utilization
of mechanisms such as Islamic smart contracts. The main research question is whether the
Digital Rial is jurisprudentially legitimate and what Sharia challenges exist in its design and
implementation.

Method

This research has been structured using a descriptive-analytical approach, utilizing library
and documentary sources. Research data were collected through the study of classical and
contemporary jurisprudential texts, analysis of the Central Bank's Digital Rial draft docu-
ment, examination of the experiences of Islamic countries regarding CBDCs, and a review
of authoritative international sources in the field of digital financial technologies. The ana-
lytical method was qualitative, grounded in an argumentative and jurisprudential deduction
(Ijtihadi) approach. By identifying the various jurisprudential dimensions of the Digital Rial
(including Maliyyah, Riba, Gharar, and money creation), each issue was independently an-
alyzed by referencing authoritative jurisprudential evidence and applying it to the technical
architecture of the Digital Rial.

Findings

The findings of this research can be categorized into five main axes:

1. Sharia-Recognized Economic Value (Maliyyah) of the Digital Rial: Based on the jurists'
definition of Maliyyah (an entity that is the object of rational desire, possesses exchangeabil-
ity, and offers a lawful benefit), the Digital Rial—provided it enjoys public acceptance and
exchangeability—is considered to possess economic value from a jurisprudential perspec-
tive. Given that the Digital Rial is issued with the full backing of the central bank and the
value of each unit is constantly pegged to one official rial, it can be recognized as legitimate
fiat money. Drawing upon the perspective of Shahid Sadr in Iqtisaduna, Maliyyah is a func-
tion of supply and demand, and its exchange value depends on the degree of social desire
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and inclination.

2. The Issue of Usury (Riba) in the Digital Rial: One of the most significant jurisprudential
challenges of the Digital Rial is the potential for Riba to occur in its associated financial pro-
cesses. According to the consensus of jurists, any excess demanded in exchange for a loan
or credit, without the provision of a real benefit or equivalent value, constitutes Riba and is
strictly prohibited. In designing the Digital Rial, it is imperative to ensure its nature remains
entirely analogous to fiat currencies to avoid complications in the execution of Islamic con-
tracts. To prevent Riba, mechanisms such as transaction transparency, the programmabili-
ty of money via Islamic smart contracts, digital Sharia supervision, and the elimination of
non-productive intermediaries can be employed.

3. The Issue of Uncertainty (Gharar) and Risk: Gharar denotes excessive ambiguity in the
outcome or conditions of a transaction, which, in Islamic jurisprudence, renders the transac-
tion void (Batil). Regarding the Digital Rial, several risks are noteworthy: value fluctuations
if the central bank fails to stabilize it, security vulnerabilities against cyberattacks, liquidity
risk due to potential difficulties in rapid cash conversion, and the technological complexity
that may remain ambiguous to the general public. Reasonable and customary commercial
risk (Mukhatarah) in Digital Rial transactions is acceptable under Sharia, provided its value
is generally stable and does not inflict unforeseeable losses on the parties. Conversely, un-
conventional risks can introduce Gharar, rendering the use of the Digital Rial jurispruden-
tially problematic.

4. Money Creation and Inflation: From a jurisprudential standpoint, unbacked money cre-
ation can constitute an instance of "unjust enrichment" or wrongful consumption of wealth
(Akl al-Mal bi al-Batil), fundamentally conflicting with maxims such as No Harm (La Da-
rar), economic justice, and the prohibition of violating public rights. According to Imam
Khomeini's perspective in Tahrir al-Wasilah, any action that inflicts harm upon the public
lacks jurisprudential legitimacy. In designing the Digital Rial, the central bank can—by uti-
lizing a centralized ledger and exercising direct control over the money supply—prevent
excessive money creation and its inflationary consequences, thereby ensuring more precise
supervision over the money creation process.

5. The Experience of Islamic Countries: A review of the experiences of Indonesia, Ma-
laysia, and the joint Saudi-UAE project (Aber) indicates that designing a Sharia-compliant
CBDC necessitates adherence to the five foundational objectives of Sharia (Magasid al-Sha-
riah: preservation of religion, intellect, life, property, and lineage). It also requires the utili-
zation of Islamic participatory contracts such as Mudarabah and Musharakah, direct consul-
tation with Sharia scholars, and Sharia supervision at technical levels. These international
precedents can serve as a robust foundation for a Sharia-oriented CBDC design in Iran.

Conclusion

The Central Bank Digital Currency, representing a fundamental transformation in the global
financial system, holds profound economic and Sharia significance for the Islamic Republic
of Iran. The "Digital Rial" project aims to enhance financial transparency, optimize payment
instruments, strengthen monetary policy, reduce transaction costs, and facilitate cross-bor-
der financial exchanges. The research results indicate that the jurisprudential legitimacy of
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the Digital Rial hinges on principles such as controlling the money supply, preventing Riba,
ensuring stable value, and maintaining transactional transparency. The Sharia-recognized eco-
nomic value of the Digital Rial, given its official central bank backing and public acceptance,
is jurisprudentially verifiable. However, to systematically prevent Riba, it is crucial to architect
a non-usurious framework grounded in Islamic contracts such as Mudarabah, Musharakah,
Bay', Salam, Ju'alah, and Jjarah. Furthermore, to mitigate Gharar, establishing multi-layered
security architectures, advanced authentication protocols, value stabilization mechanisms, and
early warning systems is indispensable. It is highly recommended that the Central Bank of Iran
establish an independent Sharia Supervisory Board to ensure rigorous oversight during the
design and implementation phases of the Digital Rial, leveraging the experiences of pioneering
nations. A systematic design anchored in dynamic Islamic jurisprudence and the integration of
Sharia-compliant smart contracts can effectively transform the Digital Rial into a legitimate,
efficient instrument for societal financial transactions.
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