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Abstract

he ideal monetary system, grounded in Islamic teach-
T ings, encompasses a spectrum of interrelated issues. The
Jfoundational nature of this system is situated in a dialec-
tical tension between two competing paradigms. the Feligious-
ly-mandated exclusive validity of gold and silver'and Heference to
custom. 'The present research undertakes a critical examination of
the evidentiary grounds adduced for this religiously-mandated
monopoly of currency in gold and silver, subjecting the most ro-
bust of these arguments to rigorous critique. Employing a descrip-
tive-analytical methodology and drawing upon library-based doc-
umentary sources, this study questions the validity of recourse to
the Established praxis of rational agents (sirat al-‘uqala’)."Fur-
thermore, it scrutinizes the religious textual sources—having first
verified the authenticity and correctness of their attribution—in
terms of their semantic import. The findings of this investigation
indicate that ascribing this exclusive monetary authority over gold
and silver to the Divine Lawgiver encounters substantial difficul-
ties, particularly when contextualized within the historical circum-
stances of early Islam. While certain narrations pertinent to this
matter are deemed unreliable in terms of their chain of transmis-
sion, the study further contends that, irrespective of transmission
authenticity, the indicative significance of all such narrations is
likewise open to substantive challenge.
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Extended Abstract

Introduction

The monetary system, as one of the most fundamental economic institutions, plays a de-
cisive role in facilitating transactions and ensuring economic stability in societies. Among
Islamic scholars and jurists, there are two major perspectives regarding the nature of money:
the first approach considers money as a conventional and rational institution, deferring its
definition and instances to customary understanding and contemporary needs; in contrast,
the second approach, relying on certain jurisprudential and narrational evidences, advocates
for the divinely ordained nature of money and an exclusive Islamic monetary system limited
to gold and silver (naqdayn), and deems the use of modern fiat money or base metals (such
as fuldis) as outside the desirable Islamic monetary system. The primary objective of this
research is to critically analyze the jurisprudential, textual, and historical arguments asserted
by proponents of the exclusive monetary system. In the research background, scholars such
as Imran N. Hosein have emphasized the obligation to return to gold dinars and silver dir-
hams. Hanif and Barakat (2006) gathered Sunni juristic opinions, while Santoso et al. (2017)
questioned the practicality of a full gold standard in modern economics. In Shia jurispru-
dence, Ayatollah Araki (2021) as well as Seyyed Mohammad Hossein Motevalli Emami and
Mohammad Hassan Gholami (2020) presented detailed arguments for monetary exclusivity.
Although researchers like Vahab Ghelich (2022) offered operational and methodological
critiques, a thorough textual and historical refutation of the core jurisprudential premises re-
mained lacking. The novelty of this article lies in its coherent response to both the minor and
major premises of the exclusivity arguments, relying on lexical, narrational, and historical
analysis of the established practice of rational agents.

Method

This study adopts a descriptive-analytical approach combined with jurisprudential (ijti-
hadi) and historical methodologies. The research data corpus comprises three main domains:
1. Shia Hadith corpora (chain-of-transmission and textual analysis of relevant traditions in
Al-Kafi, Tahdhib al-Ahkam, Al-Istibsar, and Al-Amali); 2. Historical and geographical
sources (examination of classical works by Al-Magqrizi, Al-Nuwayri, Al-Dhahabi, Al-Sirafi,
Abu Rayhan al-Biruni, Al-Baladhuri, and Yaqut al-Hamawi to verify claims regarding the
continuous practice of rational agents); 3. Jurisprudential and lexical heritage (analyzing the
customary understanding of words during the period of Hadith issuance).

Results

The research findings can be categorized into three main axes:
1.Semantics and Historical Evolution of Concepts: The term "money" (naqd) pos-
sesses no special legal definition (haqiqah shar'iyyah) in Islamic law, and the Law-
giver has not established a new terminology. Furthermore, the term dirham was not
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historically restricted to pure silver coins. Historical records confirm the circulation
of alloyed dirhams (such as Ghitrifi dirhams in Bukhara, made of copper, lead, and
iron). Shia narrations explicitly permitted transactions using such conventional al-
loyed currencies.

2.Refutation of the Historical Exclusivity Claim: The historical claim made by
Al-Magrizi—that humanity never used money other than gold and silver—is dis-
proved by historical evidence. Non-precious and non-metallic mediums were widely
used in ancient China (copper coins and token money), Qipchaq (sable nose skins),
India (cowrie shells), and ancient Greece. The tacit endorsement (imda') of Roman
dinars and Sasanian dirhams by the Prophet (PBUH) demonstrates the permissibility
of gold and silver, not an exclusive obligation.

3.Critique of Textual and Narrational Proofs:

Authentic Narration of 'Abd al-Rahman ibn Hajjaj: The phrase "I do not
know what fuliis are" uttered by the Imam does not imply illegitimacy; rather,
it represents a rhetorical question or an indication of uncertainty about the
exact weight in composite transactions.

Narration of Al-Mujashi'T: Weakened by the presence of Muhammad ibn
'Abd Allah Abii Mufaddal al-Shaybant in the chain of transmission, its de-
scription of gold and silver as "God's seals on Earth" highlights their intrinsic
worth and function rather than forbidding other monetary forms.

Prohibition of Gold and Silver Vessels: These rulings strictly target lux-
ury items (aniyah) and aim to avoid extravagance, and extending them to
mediums of exchange involves a logical fallacy.

Conclusion

The analysis demonstrates that arguments supporting an exclusive Islamic monetary sys-
tem rooted in gold and silver lack sound textual, jurisprudential, and historical foundations.
Islamic law treats money as an endorsed customary institution (amda'n). Rather than decree-
ing a specific physical commodity as money for all time, Islam entrusts the determination
of exchange mediums to rational custom, provided general ethical guidelines (prevention of
usury (Riba), elimination of excessive uncertainty (Gharar), and preservation of value) are
respected. This conclusion provides a valid jurisprudential basis for contemporary monetary
policy and fiat currency management.
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