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Abstract

he martyrdom of a leader, beyond being a political and emotional
event, acts as a Structural shock'that confronts the social and eco-
nomic system with a fundamental transformation, the analysis of
which requires novel theoretical frameworks. This essay argues that
Islamic economics, in response to this historical event and the awakening of the
people, must transition beyond describing reality'to Producing a correct narra-
tive'In order to Produce a civilizational reality."To this end, it proposes a four-pil-
lar research agenda: (1) analysis of narrative shocks, (2) design of resistance
institutions, (3) digital financial governance, and (4) resilience policymaking.
Relying on Shiller's (2019) narrative economics theory and Acemoglu's (2012)
institutional political economy framework, it is argued that the narrative of mar-
tyrdom can serve as an Economic stimulus fo mobilize social capital and direct it
toward endogenous production and reduced dependency. Furthermore, drawing
on research published in Islamic economics journals, including the articles in the
current issue of Islamic Economics Teachings, 'the necessity of developing theo-
retical and applied literature in this field is elucidated. This article invites re-
searchers to pave the way for the transition from a passive economy 'fo an lctive
economy'In Islamic economics by focusing on the four proposed pillars.
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Introduction

In the literature of political economy, structural shocks are events that, beyond con-
ventional market fluctuations, can redefine the rules of the game, social contracts, and
collective narratives (Acemoglu & Robinson, 2012). The martyrdom of a history-making
leader can be considered among these fundamental shocks; because such an event si-
multaneously affects three layers. At the political level, the power vacuum resulting
from the loss of a leader and the transfer of authority to the next leader—especially
when the country is at war and has a history of coups—is impacted. At the social level,
there is the possibility of social cohesion collapsing or, conversely, emotional mobiliza-
tion and the reconstruction of collective identity. At the economic level, the uncertainty
resulting from this shock will lead to changes in the expectations, preferences, and mo-
tivations of economic actors.

Unlike conventional supply and demand shocks that can be analyzed within standard
models, the shock caused by the martyrdom of a leader has a “meta-theoretical” nature
and challenges the fundamental premises of economic analysis. The central question is:
How can the economic reactions arising from such shocks be directed toward strength-
ening systemic resilience?. The journal Islamic Economics Teachings, in its special call
for papers titled “The Economy of Resistance Against Arrogance; Strategies and Chal-
lenges,” explicitly emphasized the necessity of “economic analysis of the consequences
of the martyrdom of the martyred commander and the commanders of resistance”. This
editorial, in continuation of that invitation, presents its theoretical framework and re-
search agenda to respond to this necessity.

The main argument of this note is that economics in a resistance system should not be
limited to post-event explanation, but must become a “tool for narrative production” and
ultimately achieve “effectiveness in reality”. For this purpose, utilizing three theoretical
streams of conventional economics—narrative economics, institutional economics, and
political economy—and integrating them with Islamic teachings is essential.

1. Narrative Economics and the Reconstruction of Social Capital in
the Post-Martyrdom Era

One of the most advanced theoretical frameworks for understanding how collective
beliefs affect macroeconomic variables is “narrative economics,” developed by Nobel
laureate Robert Shiller. Shiller (2019) demonstrates that narratives—stories and public,
believable beliefs that spread like viruses in society—can shape economic decisions
even beyond fundamental factors (Shiller & Brown, 2019).

In the context following the martyrdom of a leader, the narrative environment of so-
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ciety undergoes a fundamental transformation: the narrative of “sacrifice,” “resistance,”

and “the continuation of ideals” becomes the organizing principle of public discourse.



The Economy in the Shock of Martyrdom; A Narrative of Sustainability ... / Morteza Mortazavi Kakhki

Shiller (2019) emphasizes that dominant narratives in society can either undermine trust
or mobilize social capital. In post-martyrdom conditions, managing economic narratives
is of strategic importance because these narratives guide the decisions of actors in the
market and their motivation to participate in national development projects.

The theoretical mechanism of this process can be explained at three levels:

First, narrative alignment. A process in which individual economic decisions
are reframed as participation in a collective project, thereby increasing the per-
ceived return on investment in domestic production.

Second, narrative cohesion, which dictates that alignment between the lead-
ership’s discourse and institutional action determines the continuation or erosion
of public trust.

Third, narrative transmission, involving the channels through which stories
spread in social networks, determining the speed and scope of behavioral change.

Some empirical studies in the context of religious institutions in Iran, such as the
work of Bahremand and Barati Moghaddam (2026) in this issue, and Nesari (2025), show
that scientific and religious institutions like universities and religious congregations can
act as mediators between society and micro/macroeconomic performance, mobilizing
social capital in ways that reinforce the economic goals of the organization or country
(Bahremand & Barati Moghaddam, 2026; Nesari, 2025). These findings imply that the narrative
infrastructure to translate moral commitment into economic action already exists; the re-
search challenge lies in understanding how to scale and systematize it. The key research
question in this area is how narratives of “justice,” “independence,” and “resistance”
can be transformed from a moral concept into an “economic stimulus” to increase pro-
duction and reduce dependency.

2. The Necessity of Revisiting Economic Theories in the Face of the
Martyrdom Shock

The martyrdom of a leader creates what can be called a “supra-structural shock™: an
event that simultaneously impacts political authority, social narratives, and economic
expectations. Unlike conventional shocks, a supra-structural shock challenges the core
assumptions of economic analysis and necessitates a revision of existing theories.

In this regard, the experience of the Islamic Republic of Iran in facing such shocks
over the past four decades provides a rich context for studying economic resilience.
Faced with extensive sanctions, multiple internal and imposed wars, and constant terri-
torial and existential threats, the Iranian economy has developed a model of resistance
based on the domestic production of strategic goods, the geographic distribution of in-
frastructure, and alternative technical and financial mechanisms to mitigate sanctions.
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Reports from the Central Bank and the Statistical Center of Iran indicate that the Iranian
economy in recent years has faced some of the most intense historical pressures, includ-
ing broad, multilateral US and Western sanctions and regional geopolitical uncertain-
ties. According to reports, despite all internal fluctuations and international shocks, the
Iranian economy has maintained a high level of structural resilience (Najafi Rastaqi et al.,
2024).

The post-martyrdom conditions add a new dimension to this resilience architecture.
On the one hand, the martyrdom of a leader creates uncertainty about the continuity of
economic policies and can lead to capital flight, reduced investment, and contraction
in consumption. On the other hand, the shared experience of loss can strengthen social
cohesion and forge what can be termed “altruistic capital”.

The economics of martyrdom, as Iannaccone (2006) elaborates in “The Market for
Martyrs,” shows that even acts of supreme sacrifice can be analyzed within a rational
choice framework, where an individual weighs the spiritual and social benefits of mar-
tyrdom against its material costs. lannaccone argues that “harm-oriented altruism is a
market phenomenon rooted in exchanges between a relatively small supply of martyrs
and a relatively large number of demanders who benefit from the martyrs’ deeds”. Gen-
eralizing this logic to the macro level, the martyrdom of a leader can be conceptualized
as a “collective utility shock™: the shared sacrifice of a beloved leader lowers the per-
ceived cost of individual economic sacrifice for the national ideal and, consequently,
increases participation in resistance-oriented economic activities (Iannaccone, 2006).

This theoretical insight has profound implications for economic policymaking. If the
narrative of martyrdom can genuinely reduce the psychological and social costs of eco-
nomic participation in resistance activities, then policymakers must design institutions
that channel this narrative energy into productive economic behavior, rather than al-
lowing it to be dissipated in rent-seeking or erosion. This cost reduction can manifest
through investment in domestic production, participation in financing, entry into barter
networks, or the adoption of alternative financial instruments, each of which can be a
separate research topic.

3. Resistance Economics and the Governance of Financial Instru-
ments: The Institutional Frontier

Resistance economics, as developed in Iran’s economic and policymaking discourse,
means more than just “austerity” or “self-sufficiency”. Tavakoli (2019), in his article
“Investigating the Relationship Between Resistive Economy and Islamic Economics,”
argues that resistance economics is one of the “macro-theories of Islamic economics”
aimed at analyzing vulnerabilities and fortifying the economic system with an Islamic
approach (Tavakoli, 2019). The core idea of resistance economics is to provide a model
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for justice-oriented growth under the pressure of the hegemonic system. In this context,
the governance of value-transfer instruments against the pressure of global dominance
is of immense importance. The global financial system, using centralized tools, attempts
to control the economic flows of independent nations, and critics like Stiglitz (2002) have
extensively analyzed the structural dimensions of this dominance (Stiglitz et al., 2002).

Although the conventional financial system seeks to digest new financial innovations
within the maw of capitalism, the emergence of digital assets and decentralized financial
instruments has provided an opportunity to “restructure financial power”. While these
tools present regulatory and jurisprudential challenges—addressed in the articles by
Heydari (2025) and Zanganeh & Pouladin (2026) in this issue—from the perspective of
the political economy of resistance, they can act as “alternative channels for value trans-
fer” and tools to bypass hegemonic blocs (Tapscott & Tapscott, 2016). This can even be
influential in the news and narrative spheres; as Farhoudi (2026) has shown, leveraging
blockchain technology and tokenomics concepts can help guarantee the independence
of news agencies, create sustainable economic and credible value, and increase resis-
tance against external pressures (Farhoudi, 2026). Furthermore, recent research on the
“Crypto-Rial” and “Central Bank Digital Currencies” (CBDCs) demonstrates that dis-
tributed ledger technology can transform Islamic financing mechanisms toward greater
transparency and efficiency. Bami et al. (2026) show that the Crypto-Rial, as the digital
version of Iran’s national currency, provides a platform through which Islamic finan-
cial instruments can be developed with greater efficiency, transparency, and speed. The
findings of this research suggest that smart contracts based on the Crypto-Rial can auto-
mate the issuance of Sukuk, profit distribution, and secondary trading, thereby reducing
transaction costs and improving transparency (Bami etal., 2026).

However, the transition from technological feasibility to institutional reality is accom-
panied by serious challenges. Jurisprudential questions about the “nature of ownership”
in digital assets and legal questions regarding the “sharia and legal validity of code”
remain subjects of debate. Although Bami believes the jurisprudential legitimacy of
the digital Rial depends on adhering to principles such as controlling money supply,
preventing usury (Riba), ensuring stable value, and transaction transparency, how these
matters are supervised remains a critical challenge. Hence, the simultaneous study of
other countries’ experiences and the jurisprudential foundations in this field is neces-
sary. Moreover, as Adel et al. (2026) argue, utilizing the capacity of religious endow-
ments (Wagqf) to popularize these assets must also be considered (Adel et al., 2026), and
further investigations into the popularization of these institutions are the subject of other
studies.
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4. Research Agenda: From Theory to Resistance Policymaking

With this introduction, and in line with the scientific mission of Islamic economics
thinkers to present theories that strengthen the Islamic system against the hegemonic
system—following the previous call of this journal aimed at transitioning from “scien-
tific description” to “scientific activism”—we invite researchers to focus their efforts on
four additional operational pillars.

4-1. Analysis of Narrative Shocks

Explaining how changes in social narratives impact macroeconomic variables follow-
ing the martyrdom of a leader is essential. This pillar requires methodological innova-
tion and necessitates the integration of quantitative techniques for measuring narrative
diffusion (natural language processing, social network analysis) with econometric mod-
eling of their effects on trust, investment, and consumption. The theoretical founda-
tion for this pillar is provided by Shiller’s narrative economics, but its application in
a space where religious narratives, collective memory, and moral commitment play a
distinct role remains underdeveloped. Researchers must investigate specifically how the
martyrdom narrative affects: (A) household savings and investment behavior, (B) firm
decisions regarding domestic versus foreign sourcing, (C) participation in alternative
financial networks, and (D) the intergenerational transmission of economic values and
other economic variables.

4-2. Engineering Resistance Institutions

Maintaining economic performance under conditions of crisis and risk is anoth-
er crucial matter; therefore, designing institutional structures that allow economies to
maintain efficiency under sanctions, pressure, and leadership transition is another duty
of thinkers. Furthermore, the economic narrative of retaliation and its benefits for in-
suring the country against future harms is another topic that must be addressed. The
Acemoglu-Robinson framework, which emphasizes the distinction between extractive
and inclusive institutions, is a useful starting point (Acemoglu & Robinson, 2012). Howev-
er, the context of resistance economics requires a more precise typology: institutions
must be designed not only for efficiency and inclusivity but also for “survivability” and
“adaptability” under sustained external pressure. Research should examine: (A) the op-
timal degree of decentralization in strategic economic decision-making, (B) the role of
mosques, religious congregations (Hey’ats), and other civil society institutions in mobi-
lizing economic participation, (C) mechanisms to prevent the capture of resistance-ori-
ented institutions by rent-seeking elites, and (D) the design of social security networks
to preserve human capital during prolonged crises.
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4-3. Digital Financial Governance

What are the technological, legal, and jurisprudential conditions for utilizing decen-
tralized financial tools as instruments of economic sovereignty?. Research related to the
Crypto-Rial and smart Sukuk has provided a foundation, but many questions remain un-
answered. These questions include: (A) the optimal architecture for a sovereign digital
currency that is both sharia-compliant and resistant to foreign surveillance and seizure,
(B) the legal status of smart contracts in Iranian and international law, (C) the economic
implications of alternative payment networks for facilitating trade and bypassing sanc-
tions, and (D) the necessary governance mechanisms to prevent the reproduction of
power asymmetries found in centralized financial systems within decentralized ones.

4-4. Resilience Policymaking

How can theoretical insights be translated into operational models for managing re-
sources during critical periods and transforming social shocks into structural opportuni-
ties for endogenous growth?. This pillar is explicitly policy-oriented and requires close
collaboration between researchers and policymakers. Research priorities include: (A)
scenario-based planning for economic emergencies following crises and conflicts, (B)
designing incentive-compatible mechanisms to mobilize “altruistic capital,” (C) frame-
works for evaluating resistance economics policies beyond conventional GDP metrics,
and (D) international economic diplomacy strategies that leverage the moral authority
derived from collective sacrifice.

Conclusion: Toward a Civilization-Building Islamic Economy

The martyrdom of a leader, though an emotional event and a human tragedy, is simul-
taneously an analytical challenge and a policymaking opportunity. Economics in the
era of resistance cannot be confined to describing realities; rather, it must become an
“instrument of narrative and reality production”—a discipline equipped with theoretical
and policy tools that can shape outcomes rather than merely explaining them.

Our goal is to produce knowledge equipped with modern tools capable of smoothing
the path toward justice and independence amidst the turbulence of major shocks. The
proposed research agenda rests on a simple yet unconventional premise: the narratives,
institutions, and technologies available to a society under pressure provide resources
for mass mobilization that must be studied. The narrative shock of martyrdom, resis-
tance, and the awakening of the Iranian nation can be converted into social capital; the
institutional vacuum of leadership transition can be filled with resilient organizational
forms; and the technological disruption of decentralized finance can be harnessed to
serve sovereign objectives.
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This is a call for scientific rigor. The transition paths from shock to resilience are nei-
ther automatic nor guaranteed; hence, the call and research design of this article serve
as an invitation for scientific precision in these areas. Transitioning through these con-
ditions requires targeted institutional design, precise policy sequencing, and sustained
scientific attention. We invite all researchers who believe economic analysis can and
should serve progress, justice, and independence to join this current, explore the topics
raised in this issue, and share their perspectives and articles to help us sustain and deep-
en this path. It is hoped that this journal represents a firm step toward reclaiming the
intellectual and economic sovereignty of the Islamic system.
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